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Abstract. This study explores the evolution and resilience of the Adani Group within the
Indian industrial landscape. Through an analysis of financial performance and market
dynamics, the study examines the group's trajectory, challenges, and strategies for
sustaining growth. Notably, the Adani Group has demonstrated robust growth and
profitability, marked by revenue increases and enhanced asset utilization. However,
concerns arise regarding the sustainability of this growth, given the escalating reliance on
debt financing, as indicated by the rising debt-to-equity ratio. To mitigate risks and ensure
long-term viability, the group must strike a balance between pursuing growth
opportunities and maintaining financial stability. Strategies such as cost reduction,
operational optimization, revenue diversification, and debt restructuring are vital for
achieving this balance. The Adani Group stands at a critical juncture, facing challenges
amidst strong growth. The company's stock performance reflects a mixed picture, with
some stocks struggling to recover while others experience remarkable rebounds.
Although most stock prices have not fully recovered from the impact of the Hindenburg
report, there is observable growth post-implementation of strategic initiatives. The
varying trajectories of Adani Group's stocks underscore the complex interplay of market
dynamics and investor sentiment. Moving forward, it is imperative for the group to
continue implementing effective strategies to nullify the effects of the Hindenburg report
and ensure sustained growth while mitigating financial risks.

Keywords: Financial Performance; Resilience; Stock Trends; Hindenburg Report; Stock
Market Impact; Financial statement analysis

1. Introduction

The dynamic landscape of Indian industries, the Adani Group stands as a testament to
resilience, adaptability, and entrepreneurial prowess. Through the ebbs and flows of
economic cycles, policy changes, and global disruptions, the Adani conglomerate has not
only weathered storms but also emerged as a powerhouse across various sectors. This
study delves into the evolutionary journey of the Adani Group, tracing its origins,
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milestones, and strategic maneuvers that have propelled it to the zenith of Indian
business. By analyzing its strategies, leadership approach, and response to challenges, we
aim to uncover the factors that have contributed to its enduring success and resilience.

From its humble beginnings as a commodities trading firm to its expansion into
diverse sectors including energy, infrastructure, logistics, and agribusiness, the Adani
Group's trajectory reflects a blend of vision, innovation, and calculated risk-taking. Central
to this analysis is an exploration of how the Adani Group has navigated the complexities of
the Indian business environment, including regulatory frameworks, market dynamics, and
geopolitical influences. Additionally, we examine the Group's approach to sustainability,
corporate governance, and stakeholder engagement, elucidating its holistic approach to
business growth. Through empirical research, case studies, and industry insights, this
study aims to provide a comprehensive understanding of the Adani Group's resilience
amidst the ever-evolving Indian industries. By distilling key lessons and best practices, we
seek to offer valuable insights for businesses, policymakers, and stakeholders interested
in navigating similar challenges and fostering sustainable growth in the Indian context.

Adani group is an Indian multinational conglomerate company headquarters in
Ahmedabad, Gujarat, India. It was founded by Gautam Adani in 1988 as a commodity
trading business with the flagship company. Adani groups has several sectors like Energy,
Infrastructure, Logistics, Agribusiness, Real Estate and Military. Adani has one of the
biggest private thermal powers in India. They use energy sources like Solar and Wind
power and used in Indian ports, Airports, Highway have all developed by the company’s
infrastructure business. Adani group also in charge of Overseeing all Business activities,
including shipping and ware housing. There are different industries under Adani groups
are (Adani Enterprises, Adani green energy, Adani ports, Adani Transmission, Adani
power, Adani Wilmar).

This research is about the impact of Hindenburg Research report on Adani Group.
Hindenburg research is independent investment research company and established on
2017 by Nathan Anderson. They specialized in short-selling and activist investments. They
usually target those companies as engaged in fraud or Malfeasance. The Hindenburg
Report had a significant impact on the Adani Group, raising concerns about accounting
practices and debt levels, which led to a sharp decline in the group's market value and
stock prices.

2. Methods

The procedures by which researchers go about their work of describing, explaining,
and predicting phenomena are called research methodology. Research methodology is a
systematic way to solve a problem. It is a science of studying how research is to be carried
out. It is also defined as the study of methods by which knowledge is gained. The study on
the evolution and resilience of the Adani Group within the Indian industries adopts a
descriptive research design, aiming to comprehensively analyze the Group's trajectory
and strategies. Leveraging observational methods, researchers gather insights into the
Group's operations, investments, and responses to challenges, drawing upon a rich array
of secondary data from reputable sources such as websites, research papers, and articles.
Financial analysis tools including Profitability, Liquidity, and Solvency Ratios are
employed to assess the Group's financial performance, scrutinizing key statements like
the Balance Sheet and Cash Flow.
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This study holds significant implications for understanding the Adani Group's impact
on India's economic landscape, governance practices, and investor confidence. By
examining the Group's strategies, responses to challenges, and allegations, researchers
aim to provide valuable insights for investors, policymakers, and stakeholders. Moreover,
the scope of this study extends to guiding investors in making informed decisions aligned
with their financial objectives and risk tolerance, while also offering insights for experts in
corporate governance to assess the Adani Group's transparency, integrity, and adherence
to regulatory standards.

The objectives of this study encompass elucidating the Adani Group's role in shaping
the Indian business environment, evaluating its strategies for market penetration and
sustenance, analyzing the implications of allegations and challenges on its governance
practices, assessing its financial performance comprehensively, and deriving actionable
insights for investors, policymakers, and stakeholders. Through a systematic
methodology, this study aims to unravel the intricacies of the Adani Group's journey,
shedding light on its resilience and contributions to India's economic development.

3. Results and discussion
3.1. Hindenburg Report

On January 24 2023, US-based short seller Hindenburg Research Company published
a report titled Adani Group: How The World’s 3rd Richest Man Is Pulling The Largest Con
In Corporate History. The report alleged malfeasance by the Adani Group. The report
uncovered evidence of accounting fraud, stock manipulation and money laundering at
Adani, taking place over the course of decades. The Hindenburg Report raised several
allegations against the Adani Group, casting a shadow over its corporate practices and
governance. Firstly, it accused Adani of violating SEBI rules by allegedly having certain
Foreign Portfolio Investors (FPIs) in Adani Group stocks owned by shell companies
located outside India, closely tied to the group. This raised concerns about transparency
and compliance within the group's financial operations. Another significant allegation was
related to stock price manipulation, suggesting that Adani promoters aided and abetted
entities like Ketan Parekh in manipulating the stock prices of Adani Group companies.
Such accusations not only undermine market integrity but also raise questions about the
ethical conduct of the group's leadership.

Moreover, the report highlighted the lack of disclosure regarding related party
transactions within the Adani Group. With numerous subsidiaries and thousands of
transactions, there were concerns about capital movement from offshore entities to
private Indian companies within the Adani empire, often through undisclosed related
party transactions, potentially violating legal norms. The audit practices of Adani
Enterprises also came under scrutiny, with the report questioning the credibility of its
independent auditor, Shah Dhandharia. The firm's small size and lack of online presence
raised doubts about its capability to conduct complex audit work, casting doubts on the
reliability of financial disclosures made by the Adani Group. Furthermore, the report
pointed out the charges imposed by the central government on the Adani Group, including
allegations of corruption, misuse of taxpayer funds, and siphoning from listed companies.
Despite detailed investigative records, government actions against the group have been
stalled or dismissed by other arms of the government, raising concerns about
accountability and regulatory oversight. Additionally, the report noted the absence of sell-
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side coverage from major banks and brokers for many Adani stocks, indicating
apprehensions within the investment community regarding the group's business practices
and trading activities. This lack of institutional support further undermines investor
confidence and market perception of the Adani Group's credibility. Overall, the allegations
raised in the Hindenburg Report shed light on various aspects of the Adani Group's
operations, governance, and market behavior, prompting a closer examination of its
practices and accountability mechanisms.

2.5 Impact Of Hinderburg Report On Adani Group

The Hindenburg Research report sent shockwaves through the financial world,
particularly impacting the Adani Group, one of India's largest conglomerates. The report's
findings had a profound effect on the stock prices of Adani Group companies, triggering a
significant downturn in their market value. This downturn was unprecedented, resulting
in a staggering $150 billion meltdown in the shares of Adani's publicly listed companies
over the course of last year. Prior to the release of the Hindenburg report, the Adani
Group's wealth stood at a formidable $141 billion in September 2022. However, the
report's revelations swiftly altered this financial landscape. Almost overnight, the group's
wealth plummeted to $50 billion, marking a drastic decline from its pre-report valuation
of $124 billion. Such a sharp decline in market capitalization underscored the impact of
the report's allegations on investor confidence and market sentiment towards the Adani
Group.

The Hindenburg report's findings likely triggered widespread concern and scrutiny
among investors, leading to a mass sell-off of Adani Group shares. The report's detailed
examination of the conglomerate's business practices and financial disclosures evidently
raised red flags, prompting investors to reassess their positions and divest from Adani-
related assets. This rapid erosion of market value highlights the vulnerability of even the
most prominent corporate entities to the consequences of adverse publicity and investor
distrust. In summary, the Hindenburg Research report exerted a profound and immediate
impact on the Adani Group's financial standing and market perception. The significant
decline in the group's wealth and share prices following the report's release underscores
the power of investigative research in influencing investor behavior and shaping the
trajectory of corporate entities in the global financial landscape.

2.6 Strategies Implemented By Adani

The Adani Group has implemented a series of strategic measures aimed at navigating
the challenges posed by its recent financial setbacks and rebuilding investor confidence.
One key strategy involves deleveraging, wherein the conglomerate is actively working to
reduce its debt burden. By doing so, Adani aims to reassure investors of its financial
stability and improve its creditworthiness, thus bolstering market sentiment towards the
group. Another critical aspect of Adani's strategy revolves around strengthening its
balance sheet. This entails initiatives focused on enhancing liquidity, reducing debt levels,
and optimizing asset allocation. By fortifying its financial position and improving key
financial ratios, such as debt-to-equity and interest coverage ratios, Adani seeks to instill
greater confidence among stakeholders and enhance its resilience to economic
uncertainties.
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Furthermore, the Adani Group has made the strategic decision to slow down its
diversification efforts. This involves putting several planned diversification initiatives on
hold or cancelling them altogether. By refocusing on its core sectors, particularly
infrastructure and ports, Adani aims to consolidate its operations and streamline its
business portfolio for greater efficiency and sustainability. In line with this core-centric
approach, Adani is intensifying its focus on the Business-to-Consumer (B2C) sector. By
entering this domain and directly engaging with consumers, the conglomerate aims to
capture revenue more efficiently and establish direct relationships with its customer base.
This move reflects Adani's strategic pivot towards consumer-centric business models to
drive growth and profitability in the evolving market landscape. Overall, Adani's strategic
initiatives underscore a concerted effort to recalibrate its business operations, fortify its
financial fundamentals, and realign its focus towards core sectors and consumer-facing
opportunities. These measures demonstrate the group's resilience and adaptability in
responding to challenges and seizing new growth avenues amidst a rapidly changing
economic environment.

3.1. Hindenburg Report on Stock Prices of Adani Group

It has been exactly one year since the release of a scathing report on Adani Group by
short seller Hindenburg Research, and seven of the Group's 10 stocks are trading below
the levels seen a year ago. Three Group stocks including Adani Ports have sailed above the
pre-Hindenburg prices.

Table 1 Impact of Hindenburg Report on Stock Prices

23 Jan 2023 52 week low 24 Jan 2024
Adani Total Gas Ltd 1541 522 995
Adani Energy Solution Ltd 1256 686 1055
Adani Wilmar Ltd 545 285 351
Adani Enterprises Ltd 3436 1775 2897
Adani Green Energy Ltd 1931 815 1681
New delhi Television Ltd 284 170 262
ACC L 2323 1700 2207
Ambuja Cement Ltd 501 373 525
Adani Ports and SEZ Ltd 769 651 1137
Adani Power Ltd. 273 185 518

The report led to a sharp fall in share price of its listed entities, eroding over Rs 12
lakh crore in market value within a month. Many stocks are yet to come out of that shock
as of today. Adani Total Gas is the biggest victim, with the stock still trading down 74
percent from year-ago level. Adani Energy Solutions and Adani Wilmar are the next two
worst performers - still down 62 percent and 39 percent, respectively. Adani Enterprises’
share price was 3,436 on January 23, 2023, but it decreased to 2,897 on January 24, 2024.
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This represents a 15% decline in stock price, indicating that the price has not fully
recovered. Adani Green Energy had 1931 share price on January 23, 2023 and 1681 share
price on January 24, 2024. 12% of stock price is not yet recovered. ACC Ltd had 2323
share price on January 23, 2023 and 2207 share price on January 24, 2024. This
represents a 5% decline in stock price, indicating that the price has not fully recovered.
Thought most the stock prices have not yet recovered can see their is the growth in stock
prices after the implementation of strategies by the Adani growth and we can observe that
the effects of Hindenburg report are slowly been nullified.

Despite the lingering impact of the Hindenburg report, there are signs of growth in
Adani Group's stock prices following the implementation of its strategic initiatives. While
the stock prices may not have fully recovered to their pre-report levels, there are
discernible upward trends indicating a gradual restoration of investor confidence in the
conglomerate.

3.2. Balance Sheet

The balance sheet is a crucial financial statement that provides a snapshot of a
company's financial health by detailing its assets, liabilities, and equity at a specific point
in time. Analyzing the balance sheet over a period can reveal important trends and
insights into a company's financial performance and management of resources.

Table 2 Balance Sheet

2023 2022 2021 2020
Total Current Assets 37.021.73 | 30,945.39 | 19,963.31 | 24,182.92
Other Long Term Assets 588496 | 7,19431 | 235411 | 1,671.52
Total
Total Assets 1,41,487.82 | 1,01,760.19 | 51,642.86 | 46,898.36
Total Current Liabilities 44,803.05 | 43,849.78 | 21,483.09 | 23,288.88
Total Equity 33,051.01 | 22,256.51 | 17,158.57 | 16,946.57
Total Liabilities
Shareholders' Equity 1,41,487.82 | 1,01,760.19 | 51,642.86 | 46,898.36

In the case of this company, over the past four years, there has been remarkable
growth, as evidenced by the significant expansion of total assets. Total assets have surged
by over 200%, from X46.8 billion in 2020 to X141.4 billion in 2023. This substantial
increase suggests robust business growth, likely driven by investments in various assets
such as property, equipment, inventory, and investments. However, along with the growth
in assets, there has also been a notable increase in total liabilities. While total liabilities
have risen by over 260%, from X29.9 billion to X108.4 billion during the same period, the
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rate of increase in liabilities outpaces that of assets. This indicates that the company has
increasingly relied on debt financing to fuel its expansion and operations.

Examining the growth of total equity provides additional insights into the company's
financial structure. Despite experiencing significant growth, total equity has grown by
approximately 95%, from X16.9 billion to X33 billion. While this growth is substantial, it
lags behind the rate of growth in both assets and liabilities. This suggests that the
company's expansion has been financed not only through equity but also through debt,
leading to a decrease in the proportion of ownership attributable to shareholders.

While the rapid growth in assets reflects the company's success and expansion, the
increasing reliance on debt financing, as indicated by the faster growth of liabilities
compared to equity, raises concerns for the future. Higher levels of debt can lead to
increased financial risk, such as higher interest expenses and debt repayment obligations,
which may impact profitability and financial stability in the long run. Therefore, it is
essential for investors and stakeholders to closely monitor the company's debt levels and
management strategies to ensure sustainable growth and financial health.

3.3. Cash Flow

Cash flow is a critical measure of a company's financial health, reflecting the
movement of cash in and out of the business over a specific period. It is categorized into
three main activities: operating, investing, and financing activities. In this company's case,
it has consistently generated positive cash flow from operating activities over the past
four years. This signifies that the company's core business operations are generating
sufficient cash to cover its day-to-day operating expenses, such as salaries, utilities, and
inventory purchases. Positive cash flow from operations is generally seen as a positive
indicator of a company's financial performance and operational efficiency. However,
despite the overall positive cash flow from operations, there have been fluctuations over
the time period. For instance, in 2023, the cash flow from operating activities is
significantly higher than in previous years, indicating potentially improved profitability or
more efficient management of working capital.

On the other hand, the company has experienced negative cash flow from investing
activities in all four years. This suggests that the company has been spending more cash
on investments, such as property, plant, and equipment, or research and development,
than it has been receiving from selling or maturing investments. While investing in these
areas can be essential for the company's long-term growth and competitiveness,
consistently negative cash flow from investing activities may raise concerns about the
sustainability of the company's investment strategy and its ability to generate returns on
these investments.

Table 3 Cash Flows

2023 2022 2021 2020

Cash from Operating Activities 17,626.46 1,385.28 4,093.53 | 2,453.56

Cash from Investing Activities -16,860.09 -17,487.38 | -7,902.39 | -2,322.97
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Cash from Financing Activities -1,197.52 15,901.42 3,058.59 -220.9

Analyzing cash flow provides valuable insights into how a company manages its cash
resources and whether its operations, investments, and financing activities are
sustainable and aligned with its long-term growth objectives. It's essential for investors
and stakeholders to carefully assess the trends and drivers behind a company's cash flow
to make informed decisions about its financial health and prospects.

3.4. Profitability Ratio of Adani Group

Profitability ratios provide insight into a company's ability to generate profits relative
to its revenues, assets, and equity. Analyzing the profitability ratios of the Adani Group
reveals fluctuations and trends in its profitability over the years. First, let's consider the
PBDIT (Profit Before Depreciation, Interest, and Taxes) Margin, which increased from
4.57% in 2020 to 10.44% in 2022, signaling an improvement in the group's operational
efficiency and profitability. However, it dipped to 7.13% in 2023, suggesting a potential
decrease in profitability or increased operating expenses.

Similarly, both the PBIT (Profit Before Interest and Taxes) Margin and PBT (Profit
Before Taxes) Margin followed a similar pattern, with a rise and subsequent decline in
profitability over the years. This trend indicates fluctuations in the group's ability to
generate profits before considering interest and taxes. The Net Profit Margin, which
measures the percentage of revenue that translates into net profit, improved notably from
2.41% in 2020 to 4.31% in 2023. This suggests that the Adani Group became more
efficient in converting revenue into net profit over the period. Return on Equity (ROE), a
measure of profitability relative to shareholder equity, fluctuated, reaching a high of
18.58% in 2022 before dropping to 8.93% in 2023. This indicates variability in the
group's ability to generate profits from shareholder investments.

Return on Assets (ROA), which assesses profitability relative to total assets, steadily
increased over the years, indicating improved efficiency in asset utilization. However,
Return on Capital Employed (ROCE), which measures profitability relative to capital
invested in the business, was volatile, peaking at 22.91% in 2022 and declining to 21.12%
in 2023. Asset turnover, which measures how efficiently a company uses its assets to
generate revenue, dramatically improved from 2.18 in 2020 to 116.73 in 2023. This
indicates a significant enhancement in asset utilization efficiency within the Adani Group.
However, the group's reliance on debt increased over the years, as indicated by the rise in
the total debt ratio from 0.21 in 2020 to 0.73 in 2023. This suggests potential financial risk
associated with higher levels of debt, which could impact the group's profitability and
financial stability in the long term.

Higher levels of debt increase the group's financial leverage, which can amplify both
profitability and losses. This heightened financial risk associated with higher debt levels
could impact the group's profitability and financial stability in the long term, especially if
not managed prudently. While the Adani Group has shown improvements in asset
utilization and profitability metrics such as ROA and asset turnover, the increasing
reliance on debt underscores the importance of maintaining a balanced approach to
financial management to mitigate potential risks and ensure sustained long-term growth
and stability.
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Table 4 Profitability Ratio

PROFITABILITY RATIOS

PEDIT Margin (%) 457 6.74 10.44 7.13
PBIT Margin (%) 438 6.28 953 6.38
PBT Margin (%) 328 415 415 5.98
Net Profit Margin (%4) 241 2.68 276 4.31
Return on Networth / Equity (%6) 11.64 1523 893 18.58
Return on Capital Employed (%) 19.44 2252 2291 21.12
Return on Assets (%) 404 3.32 283 5.03
Total Debt/Equity (X) 021 08% Q&7 073
Asset Turnover Ratio (%) 218 1.55 102.82 116.73

3.5. Liquidity Ratio

Liquidity ratios are crucial indicators of a company's ability to meet its short-term
financial obligations using its current assets. The Adani Group's liquidity ratios, such as
the current ratio and quick ratio, have remained stable over the past four years. This
stability suggests that the group maintains a good balance between its current assets, such
as cash, accounts receivable, and inventory, and its current liabilities, including accounts
payable and short-term debt. A stable liquidity position indicates that the Adani Group can
readily cover its short-term obligations without resorting to excessive borrowing or
selling off long-term assets. Furthermore, the improvement in inventory turnover
suggests efficient inventory management within the Adani Group. A higher inventory
turnover ratio indicates that the group is effectively managing its inventory levels, which
can lead to reduced holding costs and improved cash flow.

However, there were fluctuations in inventory turnover in 2023, which may warrant
further investigation into the factors driving these changes and their potential impact on
the group's overall liquidity position. The dividend payout ratio and earnings retention
ratio, which measure the proportion of earnings distributed as dividends and retained for
reinvestment, respectively, have varied significantly over the years. These fluctuations
suggest changes in the group's dividend policy or volatile profitability. The varying
dividend payout and retention ratios indicate that the Adani Group is adjusting its capital
allocation strategies in response to changing business conditions or investment
opportunities.

Despite the stable liquidity ratios and efficiency in inventory management, the debt-
to-equity ratio has increased significantly from 1.77 in 2020 to 3.26 in 2023. This
indicates that the Adani Group is taking on more debt relative to its equity, which
increases its financial risk. Higher leverage can magnify the impact of adverse economic
conditions or interest rate fluctuations, potentially impairing the group's ability to meet
its debt obligations or invest in future growth opportunities. In summary, while the Adani
Group appears to maintain healthy liquidity ratios and efficient inventory management
practices, the volatility in profitability and dividend policy, coupled with increasing
leverage, could pose potential financial risks. It's essential for investors and stakeholders
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to closely monitor these liquidity and leverage metrics, along with other financial
indicators, to assess the group's overall financial health and sustainability.

Table 5 Liquidity Ratio

LIQUIDITY RATIOS

Current Ratio (X) 109 109 1.08 1.02
Quick Ratio (X) 093 075 0.94 0.85
Inventory Turnover Ratio (X) 0.00 0.00 1215 10.61
Dividend Payout Ratio (MP) (%) 702 15.26 0.00 2203
Dividend Payout Ratio (CP) (%) 6.50 13.00 0.00 18.78
Earnings Retention Ratio (%) 92.98 8474 0.00 77.97
Cash Earnings Retention Ratio (%) 93.50 87.00 0.00 8122

3.6. Solvency Ratio

Solvency ratios provide insights into a company's ability to meet its long-term
financial obligations and the extent to which it relies on debt to finance its operations and
investments. Analyzing the solvency ratios of the company over the past four years
reveals a concerning trend of deteriorating financial health, primarily attributed to its
significant accumulation of debt. The debt-to-equity ratio, which compares a company's
total debt to its shareholder equity, has escalated from 68.76 in March 2020 to 124.29 in
March 2023. This surge in debt relative to equity indicates an increasing reliance on debt
financing, which can raise concerns about the company's long-term financial stability and
ability to fulfill its obligations to creditors.

The interest coverage ratio, which measures the company's ability to meet interest
payments on its debt, has declined from 1.71 in March 2020 to 1.89 in March 2023. A
decreasing interest coverage ratio suggests a heightened challenge in meeting interest
obligations, potentially indicating financial strain and increased risk of default.
Furthermore, the dividend coverage ratio, which assesses the company's ability to pay
dividends to shareholders, has dropped from 5.18 in March 2020 to 21.69 in March 2023.
This decline reflects increased difficulty in meeting dividend obligations, potentially
signaling financial constraints and prioritization of debt servicing over shareholder
returns.

The asset-to-shareholder funds ratio has surged from 276.74 in March 2020 to
443.90 in March 2023, indicating faster growth in assets relative to shareholder equity.
However, the debt-to-asset ratio has climbed from 28.00% to 40.31%, indicating a heavier
debt load relative to total assets. This suggests that while the company is expanding its
asset base, it is doing so primarily through debt financing, which can increase financial
risk. Moreover, the decline in cash flow from operations to debt, from 21.06% to 3.38%,
suggests a weakened capacity to cover debt obligations with operational cash flow. The
rising debt-to-capital ratio, from 40.74% to 65.49%, underscores the company's
increasing dependence on debt relative to its total capital structure.
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Overall, these solvency indicators collectively suggest a concerning trend of
deteriorating financial stability over the analyzed period, characterized by escalating debt
levels, declining ability to meet interest and dividend obligations, and increased reliance
on debt financing. It's essential for investors and stakeholders to closely monitor these
solvency ratios to assess the company's ability to withstand financial challenges and
sustain long-term viability.

Table 6 Solvency Ratio

2023 2022 2021 2020
Debt To Equity 124.29 189.78 93.33 68.76
Interest Coverage 1.89 1.38 1.79 1.71
Dividend Coverage 21.69 3.89 6.11 5.18
Assets To Shareholders Fund 443.9 470.75 300.97 276.74
Debt To Assets 28.00 40.31 31.01 24.85
Cash Flow to Debt 44.49 3.38 25.56 21.06
Debt To Capital 55.41 65.49 48.27 40.74

4. Conclusions

The Adani Group stands at a critical juncture. The path forward hinges on its ability to
address these challenges head-on. The company is experiencing a period of strong growth
and profitability. This is highlighted by the increase in revenue and more efficient use of
assets. However, there are concerns about the sustainability of this growth due to an
increasing dependence on debt financing. The rising debt-to-equity ratio suggests that the
company is taking on more debt relative to its equity, which could be risky if not managed
carefully. It's essential for the company to find a balance between pursuing growth
opportunities and maintaining financial stability. This could involve strategies such as
reducing costs, optimizing operations, diversifying revenue streams, or restructuring debt.

The performance of Adani Group's stocks over the past year reflects a mixed picture,
with some stocks struggling to recover from significant declines, while others have surged
well above pre-Hindenburg levels. Adani Total Gas, Adani Energy Solutions, and Adani
Wilmar remain heavily impacted, with substantial losses still to be recouped. Conversely,
Adani Power and Adani Ports and Special Economic Zone have experienced remarkable
rebounds, driven by optimistic market sentiment and sector-specific factors. As the group
continues to navigate the fallout from the Hindenburg report, the varying trajectories of
its stocks underscore the complex interplay of market dynamics and investor sentiment
shaping the group's performance. Thought most the stock prices have not yet recovered,
we can see their is the growth in stock prices after the implementation of strategies by the
Adani growth and we can observe that the effects of Hindenburg report are slowly been
nullified.
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